
   

   

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Agenda 
 

Special Audit and Risk Management 
Committee 

 
 

Monday, 13 January 2020, 5:30 pm 



CITY OF FREMANTLE 

NOTICE OF AN AUDIT AND RISK MANAGEMENT COMMITTEE MEETING 

Elected Members 

An Audit and Risk Management Committee meeting of the City of Fremantle will be held 

on Monday, 13 January 2020 in the Administration Building, located at the Fremantle 

Oval, 70 Parry Street, Fremantle commencing at 5:30 pm. 

Glen Dougall 
Director City Business 

9 January 2020 
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CITY OF FREMANTLE 

 
Audit and Risk Management Committee 

 

Agenda 
 

 

1. Official opening, welcome and acknowledgement 

We would like to acknowledge this land that we meet on today is the traditional lands of 
the Whadjuk people and that we respect their spiritual relationship with their country. We 
also acknowledge the Whadjuk people as the Traditional Owners of the greater Walyalup 
area and that their cultural and heritage beliefs are still important to the living Whadjuk 
people today. 

2.  Attendance, apologies and leaves of absence 

There are no previously received apologies or approved leave of absence. 

3. Disclosures of interests 

Elected members must disclose any interests that may affect their decision-making. They 
may do this in a written notice given to the CEO; or at the meeting. 

4. Deputations 

4.1 Special deputations 

A special deputation may be made to the meeting in accordance with the City of 
Fremantle Meeting Procedures Policy 2018. 

There are no special deputation requests. 

4.2 Presentations 

Elected members and members of the public may make presentations to the 
meeting in accordance with the City of Fremantle Meeting Procedures Policy 2018. 

5. Confirmation of minutes 

Officer’s recommendation 

That the minutes of the Audit and Risk Management Committee meeting dated the 
12 November 2019 be confirmed as a true and accurate record. 

6. Elected member communication 

Elected members may ask questions or make personal explanations on matters not 
included on the agenda. 
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7. Reports and recommendations 

ARMC2001-1 ANNUAL FINANCIAL STATEMENTS - 2019  

 
Meeting date: 13 January 2020 
Responsible officer: Manager Finance 
Decision making authority: Council 
Agenda attachments: 1. Independent auditor’s report for the year ending 30 

June 2019 
 2. Audited financial report with full set of financial 

statements for year ending 30 June 2019 
Additional information: 1. Audit concluding memorandum (Confidential) 
 

SUMMARY 

The audit of the City of Fremantle annual financial report for the year ending 30 
June 2019 has been completed by the Office of the Auditor General (OAG) and 
Council has been provided with an independent auditor’s report. 
 
The City has received an unqualified audit report. In the opinion of the Auditor 
General the financial report of the City of Fremantle fairly represents the results of 
the operation of the City and its financial position for the year ending 30 June 
2019.  
 
This report recommends that the independent auditor’s report be received and the 
audited financial report with full set of financial statements for the financial year 
ending 30 June 2019 be adopted. 
 

BACKGROUND 

The OAG have audited the annual financial report for the year ending 30 June 2019 and 
have provided an independent auditor’s report as required under the relevant provisions 
of the Local Government Act 1995 (the Act). The audit work was performed by Moore 
Stephens on behalf of the OAG. 
 
In accordance with section 7.12A(2) of the Act and the Local Government (Audit) 
Regulations 1997, Council is required to meet with the external auditor at least once per 
year. Council has delegated to the Audit and Risk Management Committee the power to 
meet with the external auditor in accordance with the provisions of the Act. 
 
An entrance meeting was held on 8 April 2019 prior to the commencement of the interim 
audit visit. This meeting was attended by Vince Turco, Director from the Office of the 
Auditor General along with the Auditors from Moore Stephens, City of Fremantle Mayor 
and Chair of the Audit and Risk Management Committee, Chief Executive Officer, 
Director City Business and Manager Finance. At the entrance meeting the Audit Strategy 
Memorandum 30 June 2019 was discussed. The key purposes of the memorandum are 
to: 
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 Set out the audit scope and approach in summary. 

 Identify and communicate the key audit risk areas which the auditors expect to be 
the focus of the audit procedures. 

 Promote effective communication between the auditor and those charged with 
governance. 

 
The concluding (exit) audit meeting took place on Thursday 5 December 2019 and was 
attended by Vince Turco and Efthalia Samaras from the Office of the Auditor General 
along with the Auditors from Moore Stephens, City of Fremantle Mayor, Acting Chief 
Executive Officer, Director City Business and Manager Finance. At this meeting the Audit 
Concluding Memorandum was discussed. This report is attached for the Committee’s 
review as a confidential attachment, the key outcomes are: 
 

 Recommended to the OAG to issue and unmodified opinion on the audit of the 
City’s financial report.  

 Noted a significant adverse trend in the financial position of the City as the 
Operating Surplus Ratio has been below the Department Local Government, 
Sport and Cultural Industries (DLGSCI) threshold for the past 2 years, with the 
current year ratio also being below the previous year.   

 Did not identify any non-trivial uncorrected audit differences or any significant 
deficiencies in internal controls.   

 

FINANCIAL IMPLICATIONS 

For year ending 30 June 2019 the closing balance as per the rate setting statement was 
a surplus of $4,998,750. Of this a balance of $390,373 remains unallocated and 
available funds for 2019-20. Below is a reconciliation of the end of year surplus.  
 

Details Amount Balance 

Surplus at end of year 30 June 2019  $4,998,750 

Less Carried Forward Projects    

Unspent grant funds at 30 June  ($1,082,180) $3,916,570 

Unspent municipal funds at 30 June  ($3,366,124) $550,446 

Less Income received in advance    

Fremantle Leisure Centre memberships ($160,073) $390,373 

 
The allocation of the available $390,373 will addressed at the mid-year budget review.  
 

LEGAL IMPLICATIONS 

Section 7.12AD of the Local Government Act 1995 states that,  
 
(1) the auditor must prepare and sign a report on a financial audit. 
 
(2) The auditor must give the report to -  

a) the mayor, president or chairperson of the local government; and 
b) the CEO of the local government; and  
c) The Minister.  
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CONSULTATION 

Nil 
 

OFFICER COMMENT 

Council has completed its annual financial statements for the year ended 30 June 2019 
and received an unqualified audit report. The Auditor General has issued an independent 
auditors report. 
 
The City received an unqualified audit report. In the opinion of the Auditor General the 
annual financial report of the City: 
 

(i) Is based on proper accounts and records; and 
(ii) Fairly represents, in all material respects, the results of the operations of the 

City for the year ended 30 June 2019 and its financial position at the end of 
that period in accordance with the Local Government Act 1995 (the Act) and, 
to the extent that they are not inconsistent with the Act, Australian Accounting 
Standards. 
 

The independent auditor reported in their opinion the following material matter indicates 
a significant adverse trend in the financial position of the City:   
 

a. The Operating Surplus Ratio has been below the Department of Local 
Government, Sport and Cultural Industries standard for a second year, with the 
current year ratio also being below the previous year. 

The financial ratios are reported at Note 36 to the annual financial report on page 71. 
 
The DLGSCI operational guideline 18 on financial ratios defines the operating surplus 
ratio as a measure of a local government’s ability to cover its operational costs and have 
revenues available for capital funding or other purposes. The guideline sets the basic 
standard as met with a ratio result between 0.01 and 0.15. An advanced standard is met 
with a ratio result above 0.15.  
 
The ratio results for the last 3 years have been: 
 

 
The adverse trend result for 30 June 19 was due to an additional $4m in one-off 
operating expenditure which reduced the overall net result (and therefore increased the 
operating deficit) made up of: 
 

1. Sale of Tapper St Mews – Loss on asset disposal of $2.43m 
2. Fair value adjustment to assets held for resale 12 Holdsworth St and 12 

Josephson St – Loss on fair value adjustment of $1.57m 
 
By removing the above one-off items the adjusted operating surplus ratio for 30 June 19 
would be (0.02), the same as the previous year: 

Audit results 2019 
Actual 

2018 
Actual 

2017 
Actual 

Operating surplus ratio (0.08) (0.02) 0.14 
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In order to achieve a ratio result of above 0.01 the operating revenue (excluding non-
operating grants) must be greater than the operating expenditure (including depreciation) 
for the City. This matter will be discussed further as part of the upcoming long term 
financial plan and annual budget workshops. 
 

VOTING AND OTHER SPECIAL REQUIREMENTS 

Simple Majority Required 
 

OFFICER'S RECOMMENDATION 

Council: 
 
1. Receive the Independent Auditor’s Report as provided in attachment 1, 

issued by the Auditor General for the financial year ending 30 June 2019. 
 
2. Adopt the Audited Financial Report with full set of financial statements as 

provided in attachment 2, for the City of Fremantle for the financial year 
ending 30 June 2019. 

 
 
 
  

After one-off adjustment 2019 
Actual 

2018 
Actual 

Adjusted Operating surplus ratio (0.02) (0.02) 
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8. Motions of which previous notice has been given 

A member may raise at a meeting such business of the City as they consider 
appropriate, in the form of a motion of which notice has been given to the CEO. 

Nil 

9. Urgent business 

In cases of extreme urgency or other special circumstances, matters may, on a motion 
that is carried by the meeting, be raised without notice and decided by the meeting. 

10. Late items 

In cases where information is received after the finalisation of an agenda, matters may 
be raised and decided by the meeting.  A written report will be provided for late items. 

11.  Confidential business 

Members of the public may be asked to leave the meeting while confidential business is 
addressed. 

Nil 

12.  Closure 

 
 
 



   
 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Agenda attachments 
 

Special Audit and Risk Management 
Committee 

 
 

Monday, 13 January 2020, 5:30 pm 



Agenda Attachments – Special Audit and Risk Management Committee 
13 January 2019 

 

Page 2 
 

ATTACHMENT 1 - Independent auditor’s report for the year ending 30 June 
2019 
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ATTACHMENT 2 - Audited financial report with full set of financial statements 
for year ending 30 June 2019 
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ADDITIONAL INFORMATION 1 -  Audit concluding memorandum (Confidential) 
 
Confidential under separate cover 
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